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SUOMINEN CORPORATION 
FINANCIAL STATEMENT RELEASE  JANUARY 1 – DECEMBER 31, 2003

� Net sales: EUR 179.8 million (EUR 174.8 million
Jan. 1 - Dec. 31, 2002)

� Operating profit: EUR 15.4 million (17.4)
� Earnings/share:  EUR 0.43  (0.53)
� Cash flow from operations/share: EUR 1.01 (1.06)
� Return on invested capital: 13.2 per cent (15.7)
� Outlook for 2004: Net sales are expected to

increase by approximately 50 per cent. Operating
profit and profit for the year are expected to be on
the  level of 2003.

Suominen Corporation generated EUR 179.8 million
in net sales, which was up three per cent over 2002.
Excluding the effect of the acquisition of Codi, net
sales declined by 10 per cent. Suominen
Corporation's profit for the 2003 financial year
amounted to EUR 8.9 million (10.8). Financial results
for the year under review include gains of EUR 5.1
million from the sale of real estate and machinery.
Earnings per share amounted to EUR 0.43 (0.53).
Payment of a dividend of EUR 0.30 per share is
proposed by the Board of Directors.

CHANGES IN GROUP STRUCTURE
On October 2, 2003 Suominen acquired the shares of
the Dutch company Codi International BV. Codi is the
third largest manufacturer of wet wipes in Europe and
a contract manufacturer to leading brand houses and
retail trade chains. The production facilities are
located in Veenendaal in the Netherlands. Through
the acquisition Suominen expanded into the
manufacture of wet wipes as outlined in its strategy,
having previously supplied nonwovens to the industry.
Codi became an independent business area in
Suominen Corporation, named Suominen Wet Wipes.
The total value of the acquisition, including Codi's
debts, was about EUR 60 million.

According to Codi's financial statements for 2002, net
sales were EUR 85.2 million, operating profit EUR 6.7
million, and  post-tax profit EUR 4.1 million. It had an
average staff of 346 employees. Growth has been
brisk, and the company's pro forma net sales for 2003
amounted to EUR 96.5 million. Half of the net sales
derives from baby care products and the rest is
divided mainly between personal hygiene wipes and
household cleaning wipes.

The figures of Codi International BV were
consolidated into Suominen Corporation as of
October  1,  2003.    As  a  result  of  the  acquisition,

Suominen's group structure changed so that the main
business areas are Suominen Wet Wipes, Suominen
Nonwovens, and Suominen Flexible Packaging.
Webbing Products became part of the Group's other
business operations.

FINANCIAL RESULTS
Suominen's profit before tax in 2003 amounted to
EUR 12.7 million (15.1). The business area of Wet
Wipes recorded an operating profit of EUR 1.2 million
(for the three-month period), Nonwovens EUR 6.0
million (13.0) and Flexible Packaging EUR 4.4 million
(5.6). Operating profit for other business operations
amounted to EUR 3.7 million, including gains of EUR
4.5 million from the sales of two properties of the
Group and the operating loss of Webbing Products,
EUR 0.6 million (-0.7). Two thirds of the depreciation
of EUR 0.5 million of the goodwill resulting from the
acquisition of Codi were allocated to Wet Wipes and
one third to Nonwovens. The consolidated profit
includes EUR 1.2 million in costs from rationalisation
measures.

For Suominen Wet Wipes, the rapid growth of net
sales slowed down in the final quarter of the year. Net
sales for the last quarter came to EUR 22.4 million.
During 2003, Suominen Wet Wipes continued to
implement the programme for modernisation of
production by investing in new production machines
and packaging lines of wet wipes and a new lotion
mixing facility. The modernisation programme resulted
in non-recurrent costs in 2003. Integration of the Wet
Wipes business area with the Group's other functions
was begun in numerous working groups and the
project has proceeded as planned. 

Nonwovens' financial results and profitability declined
on the previous year. Net sales were down by 13 per
cent and amounted to EUR 77.5 million. Demand for
hydroentangled wiping products in Europe continued
to increase, but as a consequence of rapid growth in
supplies and price competition, the business area's
market share in Europe decreased. Sales of material
for hygiene and health care products also declined
from the previous year. The financial results for 2003
were eroded by high prices for plastics during the first
half of the year. Prices for oil-based raw materials
decreased from May through August, only to increase
again in September. Production efficiency has
suffered from low capacity utilisation and uneven
loads. At the end of the year, the business area
adjusted production to demand;  the  costs  related  to
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these measures, about EUR 0.5 million, reduced
financial results for the final quarter. 

Flexible Packaging's net sales of EUR 68.8 were
down 4.6 per cent on the previous year. Financial
results decreased due to reduced sales and higher
raw material costs during the first half of the year.
Sales of food product and retail packaging were on
the level of 2002. Volumes of hygiene product
packaging decreased slightly on the previous year and
those of special products declined substantially. Sales
to Finland decreased, those to Scandinavia and the
European Continent remained on the level of last
year, and the upward trend in Russia and Poland
continued. Cost cutting measures were started in the
business area during 2003 resulting in savings of
some one million euros compared to the previous
year. 

In other business operations, financial results for
Webbing Products continued to be negative and net
sales were down from 2002. A decision was taken to
convert Webbing Products into a separate company,
Inka Oy. Statutory talks regarding closure of the Turku
plant and consolidation of operations in Virrat were
begun.

FINANCING
The acquisition of Codi International BV was financed
with a share issue amounting to EUR 21 million,
capital loans of EUR 10 million, and long-term
interest-bearing debt. On December 31, 2003 interest-
bearing debt totalled EUR 76.4 million, or EUR 30.0
million more than on January 1, 2003.

Net financial costs were EUR 2.7 million (EUR 2.3
million). They were 1.5 per cent (1.3 %) of net sales
and 17.6 per cent (13.4 %) of operating profit. EUR
2.8 million in working capital were released in the
cash flow statement. When the capital loans of EUR
10 million raised in 2003 are included in shareholders'
equity, the equity ratio was 40.5 per cent (47.0 %) and
the ratio of interest-bearing net liabilities to
shareholders’ equity (the gearing rate) was 86.5 per
cent (66.5 %). Including the capital loans in liabilities,
the corresponding figures were 35.5 per cent and
112.9 per cent. Cash flow from operations per share
was EUR 1.01 (1.06).

INVESTMENTS
The Company’s gross investments in production,
excluding the acquisition of Codi, totalled EUR 8.8
million (EUR 8.0 million).  Depreciation according to
plan was EUR 15.5 million (15.6). In the business
area of Wet Wipes, investments in the period October
1 - December 31 amounted to EUR 1.3 million. In
2003, investments in Nonwovens totalled EUR 2.1
million and in Flexible Packaging EUR 4.9 million.  In

Wet Wipes, investments concentrated on new
production lines of wet wipes and a lotion mixing
facility. Nonwovens modernised the fourth
hydroentanglement line, which improved product
quality and production efficiency. In Flexible
Packaging, expansion of the plant in Poland began.
Printing and converting capacity will be doubled. Of
the total investment of 7.0 million euros, 2.0 million
were used at the end of 2003. The investment is
scheduled for completion in May 2004.

GENERAL MEETINGS OF SHAREHOLDERS
The Annual General Meeting of Shareholders, held on
March 12, 2003, re-elected Heikki Bergholm and Matti
Kavetvuo to the Board of Directors. Kari Haavisto,
Pekka Laaksonen and Heikki Mairinoja remained on
the Board of Directors. Matti Kavetvuo has served as
chairman and Kari Haavisto as deputy chairman of the
Board.

PricewaterhouseCoopers Oy, Authorised Public
Accountants, with Heikki Lassila, APA, as the principal
auditor, were elected as auditors.

The Annual General Meeting decided that a dividend
of EUR 0.70 per share be paid for the financial year
ended December 31, 2002.

The Extraordinary General Meeting of Shareholders of
Suominen Corporation was held on October 22, 2003.
The General Meeting decided to authorise the Board
of Directors within one year from the Meeting to pass
a resolution on the increase of the share capital by
issuing a maximum amount of  7,913,154 shares to
be subscribed by the shareholders. The maximum
amount of the increase of the share capital was to be
EUR 3,956,577.

Further, the General Meeting of Shareholders decided
that an extra dividend of EUR 0.70 per share be paid
for the financial year ended 31 December 2002. Thus
the dividend per share based on the financial results
for 2002 totalled EUR 1.40 per share. Adjusted
dividend for 2002 was EUR 1.08 per share.

INCREASE OF SHARE CAPITAL AND SHARES
Authorised by the Extraordinary General Meeting, the
Board of Directors of Suominen Corporation decided
to increase the company’s share capital by a rights
offering in the period from 5th through 28th
November, 2003. According to the final results of the
offering, 7,893,804 shares were subscribed for
through the exercise of the subscription rights,
representing 99.8 percent of all the shares offered.
The subscription price was EUR 2.70 per share. On
December 1, 2003, trading of the new shares as a
separate book-entry began on the Helsinki
Exchanges.     After   the   trade    register    entry   on
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December 5, 2003, the separate book-entry of the
new shares was combined with the existing class of
Suominen shares, and the combined shares
commenced trading on the Helsinki Exchanges on
December 8, 2003.  

The registered share capital of Suominen Corporation
is  11,860,056  euros,  the number  of  shares
23,720,112  and the book countervalue of a share is
50 cents. The adjusted volume of Suominen
Corporation's shares traded on Helsinki Exchanges in
the period from January 1 through December 31,
2003 was 6,576,231 shares or 27.8 per cent of the
total. The adjusted trading price of the shares varied
between EUR 7.01 and EUR 4.12. The final trading
price was EUR 6.56. The market capitalisation of the
company shares on December 31, 2003 was EUR
155.4 million.

OWN SHARES OF THE COMPANY
On January 1, 2003, the Company held 44,200 of its
own shares, with an acquisition value of 5.22 euros
per share. According to the authorisation received by
the Board of Directors in 2002, the Company
conveyed 5,907 of its own shares between January 1
and March 31, 2003.  The average price of the
conveyed shares was EUR 6.71. On December 31,
2003 Suominen Corporation held a total of 38,293 of
its own shares, accounting for 0.2 per cent of the
share capital and votes.

The Annual General Meeting held on 12th March
2003 authorised the Board of Directors to decide on
the acquisition of the Company's own shares within
one year from the Annual General Meeting of
Shareholders using assets available for distribution of
profits, provided that the par value of the shares of the
Company and it's subsidiaries thus acquired,
combined with the par value of own shares acquired
previously by the Company and its subsidiaries, does
not exceed 5 per cent of the Company’s total share
capital at the moment of acquisition.

The Annual General Meeting also authorised the
Board of Directors to decide on the conveyance of the
Company’s own shares.

Suominen Corporation sold its 38,293 subscription
rights, received in the rights offering, at the total price
64,309.67 euros. Otherwise the Board of Directors
has not exercised its authorisation concerning own
shares.

OTHER AUTHORISATION TO THE BOARD
OF DIRECTORS
The Board of Directors is not currently authorised to
launch a convertible bond or a bond with warrants.

PLAN FOR IMPLEMENTING IAS
In June, 2003, Suominen's Board of Directors
approved a plan for implementing the International
Accounting Standards (IAS). Suominen Corporation
will adopt International Financial Reporting Standards
(IFRS) in its financial statements for 2005. In 2003, a
new accounting manual based on the IAS was
prepared in consultation with auditing experts. During
spring 2004, trial IAS financial statements based on
the figures for 2003 will be prepared.

The major changes affecting Suominen Corporation's
financial statements are the inclusion of indirect costs
in inventories, replacement of goodwill depreciation
with impairment testing, the changing treatment of
revaluations and changing practice in booking
financial leasing contracts. Moreover, defined
contribution pension plans may be replaced with
defined benefit pension plans, depending on which of
these will be recommended by future guidelines.

PROSPECTS FOR 2004
The predicted decline in economic uncertainty will
affect overall consumer demand and increase that for
the products manufactured by Suominen. 

Based on contracts made, customer-need forecasts,
and orders at hand in early 2004, net sales for the
current year are expected to rise by approximately 50
per cent, mainly as a result of the acquisition of Codi.
Net sales and volumes for all business areas are
expected to rise. Net sales for other business
operations are expected to decrease. The price level
will in general be lower than that of 2003, and will not
be entirely offset by lower costs. Operating profit and
profit for the year are expected to be on the level of
2003.

PROPOSAL BY THE BOARD OF DIRECTORS
The following proposal concerning distribution of the
profit will be made by the company Board of Directors
to the Annual General Meeting to be held on March
15, 2004:

Distributable assets according to the
consolidated balance sheet 
on December 31, 2003,  EUR 14 202 000.00
Parent company profit
January 1 - December 31, 2003  EUR 10 999 707.51
Distributable assets according to the
parent company balance sheet on
January 1, 2003,  EUR 15 344 436.02
Total, EUR 26 344 143.53

The Board of Directors proposes a
dividend of EUR 0.30 to be paid on
each of the 23 720 112 shares, EUR 7 116 033.60
Left on the retained earnings
account,  EUR 19 228 109.93
Total,  EUR 26 344 143.53
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In  accordance  with  the  decision  of  the  Board  of
Directors, the record date for payment of the dividend
is March 18, 2004. The Board of Directors proposes
to the Annual General Meeting that the dividend  be
paid after the record period on March 25, 2004. No
dividend shall be paid on own shares held by the
Company on the record date.

The Group’s earnings/share were EUR 0.43.
Earnings/share were calculated with the adjusted
number of shares in accordance with the guidelines of
the Finnish Accountancy Standards Board. Calculated
with the number of shares at year end, earnings/share
amounted to EUR 0.38.

SUOMINEN CORPORATION CONSOLIDATED   JANUARY 1 - DECEMBER 31, 2003

STATEMENT OF INCOME

EUR  1 000 1-12/2003 % 1-12/2002 % Change %

Net sales 179 750 100.0 174 810 100.0 2.8
Cost of goods sold -158 065 -87.9 -147 752 -84.5 7.0
Gross profit 21 685 12.1 27 058 15.5 -19.9
Sales and marketing expenses -4 780 -2.7 -4 432 -2.5
Administration expenses -6 149 -3.4 -5 982 -3.4
Other operating income
and expenses 5 085 2.8 765 0.4
Depreciation on goodwill -474 -0.3 -13 0.0
Operating profit 15 367 8.5 17 396 10.0 -11.7
Financial income 
and expenses -2 707 -1.5 -2 335 -1.3 15.9
Profit before income taxes 12 660 7.0 15 061 8.6 -15.9
Income taxes -3 734 -2.1 -4 241 -2.4
Profit for the period 8 926 5.0 10 820 6.2 -17.5
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BALANCE SHEET

EUR 1 000 12/2003 12/2002

Assets 
   Fixed assets
   Intangible assets 37 114 182
   Tangible assets 100 519 89 572
   Financial assets 629 555
Fixed assets, total 138 262 90 309
Current assets
   Inventories 24 311 18 600
   Current receivables 29 980 24 669
   Cash at bank and in hand 6 702 3 629
Current assets, total 60 993 46 898
Assets, total 199 255 137 207

Shareholders' equity and liabilities
Shareholders’ equity
   Share capital 11 860 7 913
   Own shares 200 231
   Other restricted equity 27 801 10 648
   Equity in untaxed reserves 16 751 20 291
   Other unrestricted equity 14 202 25 447
   Capital loans 10 000
Shareholders’ equity, total 80 814 64 530
Provisions 665
Liabilities
   Deferred tax liability 11 179 10 353
   Non-current liabilities 57 134 30 734
   Current liabilities 49 463 31 590
Liabilities, total 117 776 72 677
Shareholders' equity and liabilities, total 199 255 137 207

KEY FIGURES 12/2003 12/2002

Earnings/share, EUR 0.43 0.53
Equity/share, EUR 2.98 3.14
Dividend/share, EUR 0.30 * 1.08
Dividend/earnings, % 79.6 * 204.7
Dividend yield, % 4.6 * 23.3
P/E ratio 15.3 8.8
Cash flow from operations/share, EUR 1.01 1.06
Return on equity, % (ROE) 14.6 17.9
Return on invested capital, % (ROI) 13.2 15.7
Equity ratio, % 35.5 47.0
Equity ratio, %, capital loans in equity 40.5 47.0
Gearing, % 112.9 66.5
Gearing, %, capital loans in equity 86.5 66.5

Gross investments, EUR 1 000 66 387 8 043
Depreciation, EUR 1 000 15 514 15 618

* Proposal by the Board of Directors

Key figures on shares are adjusted for the share issue. The dividend/earnings ratio was calculated from the
proposed amount of the dividend and the profit for the period.
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CASH FLOW STATEMENT

EUR 1 000 12/2003 12/2002

Cash flow before change in working capital 26 478 32 885
Change in working capital 2 762 -3 057
Financial items and taxes -8 217 -8 072
Cash flow from operations 21 022 21 756
Investments in fixed assets -64 087 -8 169
Proceeds from sale of fixed assets 7 104 182
Cash flow from investing activities -56 982 -7 987
Proceeds from issuance of share capital 21 100
Proceeds from capital loans 10 000
Dividends paid -22 102 -6 332
Change in interest-bearing liabilities 30 012 -5 461
Effect of exchange rate changes 23 -437
Change in cash and cash equivalents 3 073 1 539

FIGURES BY BUSINESS AREA

NET SALES
EUR 1 000 

1-12/2003 1-12/2002 Change
%

Wet Wipes 22 425
Nonwovens 77 490 89 416 -13.3
Flexible Packaging 68 791 72 118 -4.6
Others* 11 044 13 276 -16.8
Total 179 750 174 810 2.8

OPERATING PROFIT
EUR 1 000 

1-12/2003 %  of 
net sales

1-12/2002 %  of 
net sales

Wet Wipes 1 221 5.4
Nonwovens 6 016 7.8 13 022 14.6
Flexible Packaging 4 385 6.4 5 616 7.8
Others* 3 746 33.9 -1 242
Total 15 368 8.5 17 396 10.0

* Includes other business operations and consolidation items.
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QUARTERLY FIGURES

EUR 1 000 I/2003 II/2003 III/2003 IV/2003 I-IV/2003
Net sales
Wet Wipes 22 425 22 425
Nonwovens 20 953 18 412 19 941 18 184 77 490
Flexible Packaging 17 384 17 372 16 651 17 384 68 791
Others* 3 335 3 196 3 044 1 469 11 044

Net sales, total 41 672 38 980 39 636 59 462 179 750

Operating profit
Wet Wipes 1 221 1 221
   % of net sales 5.4 5.4
Nonwovens 2 468 1 129 2 135 284 6 016
   % of net sales 11.8 6.1 10.7 1.6 7.8
Flexible Packaging 1 118 671 1 240 1 356 4 385
   % of net sales 6.4 3.9 7.4 7.8 6.4
Others* 212 -177 2 226 1 485 3 746
   % of net sales 6.4 -5.5 73.1 101.1 33.9

Operating profit,total 3 798 1 623 5 601 4 346 15 368
    % of net sales 9.1 4.2 14.1 7.3 8.5

Net financial expenses -545 -541 -557 -1 064 -2 707

Profit before extraordinary items 3 253 1 082 5 044 3 282 12 661

*Includes other business operations and consolidation items.

AVERAGE PERSONNEL 2003 2002

Wet Wipes * 86
Nonwovens 227 248
Flexible Packaging 621 652
Webbing Products 145 155
Product and Process Development 36 36
Group Management and Administration 13 13
Total 1 128 1 104

*At year end the personnel of the business area were 337.

CONTINGENT LIABILITIES

EUR 1 000 12/2003 12/2002

For own debt
Real estate mortgages 14 612 20 944
Business mortgages 5 707 7 388
Other own commitment
Leasing payments and liabilities 3 758 154
Rent commitments 13 542
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DERIVATIVE CONTRACTS

EUR 1 000 12/2003 12/2002

Currency derivatives
Nominal value 7 896 8 506
Current value 94 154
Interest rate derivatives
Nominal value 43 200 20 200
Current value -526 -706
Electricity derivatives
Nominal value 3 864 2 926
Current value 388 1 093

The figures have not been audited.

Helsinki, on February 5, 2004

SUOMINEN CORPORATION

Board of Directors

Suominen Corporation Tel. +358 10 214 300 Business ID 1680141-9
Hämeenkatu 7 B Fax +358  10 214 3530 Domicile Tampere
P:O.  Box 380 www.suominen.fi
33101 Tampere firstname.lastname@suominen.fi
Finland


